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TRADE

Exporters worry over baht and minimum wage

PHUSADEE ARUNMAS

Exporters are concerned with myriad
risks — a strengthening currency, a
slower economy and the US-China
trade war — pressuring shipments
this year, which are projected to grow
by 3%.

Sanan Angubolkul, vice-chairman
of the Board of Trade, who yesterday
participated in ajoint meeting between
the International Trade Promotion
Department and other private asso-
ciations to evaluate export prospects,
said Thai shipments will grow by 3%
to US$260 billion (8.13 trillion) in 2019
based on a baht value of 31-32 to the
US dollar.

“Thailand is expected to ship an
average of $22 billion per month,” said
Mr Sanan.

In 2018, export value was $252.5 bil-
lion, up by 6.7% from 2017.

He said the baht appreciation will
affect the shipment of farm products
(rice, rubber, tapioca and sugar) and
industrial products (electronics, auto-
motive, home appliances and plas-
tic beads).

“Exchange rate movements will
create more negative momentum
than the trade war because Thai ship-
ments will lose competitiveness,” said
Mr Sanan.

“A gain of one baht against the dollar
will decrease shipments by roughly 260
billion baht”

He said the board will coordinate

News ID: C-190226001036

with the government to drive the
export sector to reach the latter’s goal
of shipment growth of 5%, focusing on
new markets.

Mr Sanan said a new risk for the
economy is increasing daily minimum
wages, expected to pressure exports.

Earlier, each provincial wage com-
mittee voted to increase daily mini-
mum wages by 2-10 baht per day.

“But exporters in more than 40 prov-
inces disagreed with the wage hike as
it will worsen the country's export
situation, especially labour-intensive
industries,” he said.

The minimum wage hike will mostly
benefit 6-7 million foreign labourers,
said Mr Sanan.

“Thai labourers will be under

pressure to increase their skills to earn
a higher salary than the minimum
wage,” he said.

Mr Sanan said the daily minimum
wage rise should be discussed with pri-
vate companies for a year in advance
in order to provide a grace period for
them to plan and prepare.

“Exporters have already quoted their
forward exchange rates since last year,
but they have yet to prepare for the
wage hike,” he said.

Visit Limlurcha, vice-chairman of
the Thai National Shippers’ Council,
said the daily minimum wage hike
will result in higher production costs
that many companies will not be able
to avoid.

It will be a key obstacle for foreign

investors as the current wages are
significantly higher than neighbour-
ing countries.

“The wage increase cannot stimu-
late the economy because foreign
labourers have less spending power
in Thailand and they prefer to send
money back to their home countries,”
said Mr Visit.

Thai exporters also called for the
next government to expand and speed
up free-trade agreements (FTAs) with
important trade countries to increase
Thailand’s export competitive-
ness, such as a negotiating the FTA
between Thailand and the EU, and
participating in the Comprehensive
and Progressive Agreement for Trans-
Pacific Partnership.
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Bol shuttles ahead with bio-economy plan

Community firms,
farmers included

CHATRUDEE THEPARAT

The Board of Investment (Bol) has
approved in principle the promotion
of Thailand as a bio-economy hub to
increase farmer income, in line with
the government's policy to reduce
income inequality and develop new
S-curve industries.

The Bol is required to include com-
munity businesses, farmers and agri-
cultural cooperatives in promotional
packages to generate more income, said
Deputy Prime Minister Somkid Jatus-
ripitak after a meeting chaired by the
prime minister.

“The package to promote Thailand
as a bio-economy hub not only gives
large companies an opportunity but
also supports community businesses
and agricultural cooperatives,” he said.

Mr Somkid said the government
wants to use the BoI as a tool to reduce

News ID: C-190226001103

income disparity.

The bio-economy hub policy aims
to add value to farm products by using
innovation, raising revenue for farmers,
and promoting circular economy and
green economy concepts, he said.

The cabinet earlier approved the
country’s first bio-economy develop-
ment plan.

The bio-economy plan has five sec-
tors — bio-energy, bio-chemicals, food,
animal feed and bio-pharmaceuticals.

Duangjai Asawachintachit, secre-
tary-general of the Bol, said the board
is required to propose the incentive
package at the next meeting in March.

Initially, investors are expected
to enjoy an eight-year corporate tax

exemption and additional corporate tax
privileges after the tax holiday, depend-
ing on their investment in R&D and
assistance measures to farmers.

The package is also aimed at creating
inclusive growth, given that it will draw
large companies to help community
businesses and farmers through train-
ing and support investment to agricul-
tural cooperatives.

“The measure is expected to develop

]

A farmer dries
cassava along the
road in Ubon
Ratchathani’s Pho
Sai district to
earn income from
the dried roots.
PATTARAPONG
CHATPATTARASILL

bio-economy clusters nationwide. For
example, northern provinces may use
fruit as raw materials, the Northeast
could use sugar cane and tapioca, while
southern provinces could use palm and
rubber” she said.

The Bol recently approved measures
to promote oil refiners accelerating
upgrades to meet Euro 5 emission
standards for cars, in an effort to reduce
emissions as PM2.5 dust envelops
Bangkok and surrounding provinces.

Two refining companies — Thai Oil
Plc and Bangchak Corporation — have
upgraded oil refining facilities to meet
Euro 5 emission standards, while the
remaining four plan to upgrade during
2023-24.

The four refineries produce Euro 4
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fuels.

“The government aims to encourage
the four refineries to accelerate their
Euro 5 upgrades,” Ms Duangjai said.

The four are estimated to spend
a combined 35 billion baht for the
upgrade.

The refineries are required to
submit their applications by Dec 31 to
enjoy an exemption of import duties
on machinery.

The board also approved investment
incentives for five projects worth 40
billion baht, including Thai Airways
International’s joint venture aircraft
maintenance facility valued at 6.46
billion.

AW Thailand’s automatic trans-
mission manufacturing project worth
7.2 billion baht and General Rubber
Thailand’s 9.27-billion-baht plant
to produce vehicle tyres made from
natural rubbers were also granted
incentives.

Xunning Ju received incentives to
manufacture tyres for vehicles worth
10.06 billion baht, and Thai Lion Men-
tari was approved for its 6.9-billion-baht
air cargo business.
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Nanotec joins
Japan partners
for advanced
cancer research

THE NATION

AN AGREEMENT between the
National Nanotechnology Centre
(Nanotec), University of Tokyo and
iCONM (Innovation Centre of
NanoMedicine) will see increased
useof nanomedicine technology for
cancer therapy, as well as enhanc-
ing the expertise of a Thai research
team for nanomaterial develop-
ment in a close collaboration with
Japan Bridgestone Corporation.
Wannee Chinsirikul, Nanotec’s
executive director under the
National Science and Technology
Development Agency (NSTDA),
said the Thai researcher team dis-
cussed ongoing collaboration to
develop innovative precision
nanomedicine for cancer therapy,
in ameeting with researchers from
iCONM and University of Tokyo.
Nanomedicine-based cancer ther-
apyisone partof a policy for creat-
ing a smart health social platform.
The meeting discussed related
leading-edge science and technol-
ogy, with a focus on the develop-
ments related to terminating can-
cer cells by use of a drug delivery
system that uses nanoparticles to
store the drug. By this means, the
treatment precisely attacks the can-
cer cells, with highly positiveresults
and fewer side effects for patients.
“We have agreed to exchange
researchers from both institutes to
boost cooperation on health and
medicine development,” Wannee
said. “Progress was made after the
Thai Minister of Science and
Technology made avisit toiCONM

News ID: C-190226003051

last year.” The bilateral collabora-
tion on nanotechnology develop-
ment will be very usetul for med-
ical scienceinThailand, sheadded.

Moreover, Nanotec’s executives,
researchers and private companies
met with Japan Bridgestone
Cooperation company. They
focused on nanomaterial develop-
ment to improve services for vari-
ousindustrysectorsand onincreas-
ing product value, together with
environmental protection from
recycling technology.

WANNEE

“Nanocoating is one example
thatcould be applied for solar cells,
as well as other products. It is also
useful for soft robotic research and
development, especially the devel-
opment of polymer and rubber for
increasing arobot’s flexibility. That
technology could be further devel-
oped for artificial organs in the
future,” she added.

Other research by Carbano
regarding adjusting the structure of
radioactive materialstobring them
in line with industry’s require-
ments, is done based on nanotech-

nology.
The Nanotec team was led by
Professor Dr Pairash

Thajchayapong, chairman of
Nanotec executive board, last
month attended the 1st University
of Tokyo-iCONM-Nanotec Joint
Research Meeting on Precision
Nanomedicine hosted by the
University of Tokyo and the
Innovation Centre of
NanoMedicine iCONM).
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Board of Investment gives the nod to five projects worth Bt40 bn
INVESTMENT PROJECTS APPROVED

BY THE BOARD OF INVESTMENT

J;@_
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The Board of Investment (Bol)
has approved 5 investment
projects with a total investment
value of Bt40.462 billion.

Investor Industry Investment
value (Bt)

Chinese investor Ju Xinning Car tire production 10.061 bn

General Rubber Car tire production 9.721 bn

Thai Airways (THAI) MRO hub 6.468 bn

in partnership with an

unknown foreign company

Thai Lion Air Aviation 6.968 bn

AW Thailand Auto-parts manufacturing 7.244 bn

Source: The Board of Investment of Thailand NATION GRAPHICS

PHUWIT LIMVIPHUWAT
THE NATION

THE BOARD of Investment (Bol)
yesterday approved five investment
projects worth a total of Bt40.462
billion during a meeting chaired by
Prime Minister Prayut
Chan-o-cha.

The highest invest-
ment proposal comes
from a  Chinese
investor, Ju Xunning,
who plans to invest
Bt10.061 billion to
establish a car tyre
production project in
Chon Buri province,
according to the Bol.

“The project will
help promote the rub-
ber  industry in
Thailand. It willuseup §
to 23,838 tonnes of
rubber per year, with
an estimated value of
Bt1.4.33 billion,” Bol secretary-gen-
eral Duangjai Asawachintachit said
yesterday during a press conference
at Government House.

A project by General Rubber,
another car tyre maker, was also
approved at yesterday’s meeting.

The firm aims to invest Bt9.721

DUANGJAI

News ID: C-190226003092

billion in their project based in
Rayong province and use 35,398
tonnes of rubber per year, valued at
Bt1.673 billion.

Two other projects come from the
aviation industry: Thai Airways
(THAL), in partnership with a for-
eign company, will
invest Bt6.4.68 billion
to open a mainte-
nance, repair and
overhaul hub in
Rayong province. The
identity of THAIT’s
partner was not
. revealed at the meet-
ing.

“This investment
project will increase
the capabilities and
competitiveness of
Thailand’s aviation
industry, further
attracting investment
in the  future,
Duangjai said.

An investment project by Thai
Lion Air, a low-cost airline, worth
Bt6.968 billion was approved.

Another investment project by
AW Thailand, an auto-parts manu-
facturer, also got the nod. The firm
plans to invest Bt7.244 billion in a
project based in Chon Buri.

The project will supply car parts
throughout the country as well as
abroad.

This will, in turn, help reduce
imports of automobile parts,
Duangjai said.

The Bol secretary-general said
that though the global economy
remained uncertain in 2019, the
investment prospects for Thailand

were promising.

“The Bol is hosting the ‘Thailand
Investment Year, What'’s New’ sem-
inar on March 4, and some 1,500
investors have already signed up,”
said Duangjai, stating further that
after the seminar, an investment
clinic will be held for investors who
are interested in applying for the
Bol's investment incentives.

Ofthe 1,500 investors joining the
event, approximately 400 are for-
eign investors, she said.

“Furthermore, up to 500
investors have registered for the
investment clinie, indicating theyare
interestedin applying for Bol incen-
tives,” she explained.

The Bol also decided at yester-
day’s meeting to offer incentives to
oil refineries for improving their
toxic emission standards.

“To combat the PM2.5 (airborne
dust particles 2.5 microns in diam-
eter or less) air pollution, the Bol
has finalised incentives for oil
refineries in Thailand to improve
their toxic emission standards from
EURO 4 to EURO 5, she stated.

Under the incentive, oil refiner-
ies will receive duties exemption for
import of machinery required for
improving their oil production qual-
1ty.

There are currently six oil refiner-
iesinThailand, and only two of them
have improved their toxic emission
standards from EURO 4 to EURO
5.

To receive the Bol investment
incentive, Duangjai urged the
remaining four refineries to submit
their application documents by
December 31 this year.
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