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EXPLAINER

JANINE PHAKDEETHAM

How will the war in Ukraine affect Thailand?

Russia’s decision to invade its neighbour to the
west is likely to cause some travel pains for the
kingdom as well as supply chain snags down
the line if the conflict is prolonged

'WE WANT

ussia’s invasion of Ukraine on Feb

24 marks a major conflict that

sent shockwaves through global

stock and commodities markets.

The action could affect tourism
around the world, including in Thailand,
which is still struggling to recover economi-
cally from the pandemic stress.

Will ravel be considered a luxury during
unsettling times?
Thailand’s Department of Disease Control said
Russia topped the list of international tourist
arrivals in February following the resumption
of the Test & Go scheme with 17,599 travel-
lers. This was followed by 13,964 visitors from
Germany and 11,278 from the UK.
Paul Pruangkarn, chief of staff at the Pacific
Asia Travel Association, said increasingly

% Pmyfor !
U!rrame STOP »

aggressive international sanctions on the
Kremlin have resulted in Russians scrambling
to withdraw money from ATMs as the coun-
try’s currency continues to crash.

Russians are unlikely to spend as much
on travel as they save to prepare for difficult
times, he said.

“People who are able to escape that
kind of madness over there might want to
travel, but we won’t know the impact of
the sanctions on these travellers yet,” Mr
Paul said.

“This certainly impacts more than just
Russians. Long-haul travellers from Europe
or people flying in that direction may be less
likely to want to travel. There are now flight
disruptions from the UK to Thailand. Flights
are being diverted away from Ukraine’s air-
space. This affects travel sentiment.”

.’;‘

o L <

Peuple dlsplay placards dunng a-l protest held outsuie the Russmn embassy in Bangkok on Monday, demanmg an end to the Russian invasion of
Ukraine. ARNUN CHONMAHATRAKOOL

News ID: C-220302001041

67/25 l'IUUU'lOU_UUUﬂ. ulvNdNUDY nsoinw4 10700

Page: 1/3

Ins. 0-2433-2222 ¢ip 512 [nsais 0-2424-9874 E-mail :

prraotpr@gmail.com




Bangkok Post

Section: Business/NATIONAL
Date: Wednesday 2 March 2022

Volume: - No: - Page: B2(Top)
Bangkok Post Col.Inch: 133.71Ad Value: 187,194 PRValue (x3): 561,582 Clip: Full Color
n13e19uisUsEmne g | Circulation: 70,000 . , ) . ,
Rubber Authority of Thailand | Ad Rate: 1,400 Headline: EXPLAINER: How will the war in Ukraine affect Thailand?

Thanet Supornsahasrungsi, acting months.
president of the Chon Buri Tourism Council, “The greatest concern is energy prices
expects Russians will keep their existing being affected by the invasion and limited
travel plans as long as airlines are still oper- global oil production. These factors will con-
ating. He said most Russian arrivals either tinue to drive up oil prices;” said Mr Kulit.
have residences or businesses in Thailand, Chairit Simaroj, managing director of
especi?lly 11:1 PE!ttaya. o . local oil retailer Susco Plc, said small and

Thailand’s Finance Ministry estimated medium-sized oil retailers have already
at least 35.9 billion baht in tourism revenue begun to adjust their prices, though large
from the Russian market would disappear, firms such as PTT Plc and Bangchak
!owering Thailancl’s. GDP b)f 0.2% if the pro- Corporation are still keeping their prices
jected 450,000 Rus.m:'m tourists for 2022 are fairly constant.
no longer lable U uist ther comntry. If gas delivery is disrupted as the Russia-

ACCOTC_l“}g to Tha.lland-s Tourism and Ukraine conflict escalates further, existing
Sports Ministry, the Russian market gener- supply chain issues and pandemic-induced
ated 103 billion baht for the tourism sector shortages will start to appear, he said.
in 2019. “As global oil prices continue to rise,

. . " this affects the cost of energy and logistics
How_ will thai exporh;‘ perform? in the global supply chain. Thailand is
Thailand has marginal exposure to the  g4ing 1o hurt too, as indicated by the rising
two sovereign nations, with the combined prices of goods and services,” said Sanan
total value of exports to Russia and Ukraine Angubolkul, chairman of the Thai Chamber
standing at 0.41%. The Finance Ministrysaid 4 commerce.
Thailand's exports to Russia and Ukraine in “The tension will also affect exchange
2021 amounted to 32.7 billion baht (0.36%) rates, travel and tourism.”
and 4.3 billion (0.05%), respectively.

Chaichan Chareonsuk, chairman of the What will be thg effects on the stock &
Thai National Shippers’ Council (TNSC), Krun(g:‘tri:.tio]?aa;ll:e(tI?TB) T
agreed and said the council expects Thai e . : e
outbound shipments to increase by as much the .rnajonty of mw;stors arc:now:in r1sk—.0.ff
as 8% in the first quarter because of advance Eirigg ?“?i(tal(lzglrlj\iﬁ?lgtsl.;?lgtlilclaiLZgg:slfRﬁsl:il:
purchase orders. = : T =

However, the TNSC said the Russia- that aim totcnpple the Kremlin's financial and
R i'fprolong‘ed, o h unl - engi)gglzefiuosfién banks were removed from
global and Thai economies, especially in the SWIFT interbank pavments svstem. The
terms of higher production costs fuelled by siibla T llun s it vl;lslq;las i rezult ’
rising ?nergy e éaw matergil pulcEs/aia The maﬁ')or UgS indices, the Stock Exlchange

teel, i i tors. _ !
s E.ﬁ? aiizigftzriln ti? :;1:3 cr'ln (;l ;1? arrst er may of Thailand (SET) as well as cryptocurren-
e acted, wih purchase onders e den eine o ooy i
mated to drop by US$4-5 billion mainly o i i
for automobiles and auto parts, rubber 2%:2:?)‘:}?;1‘;8&3 ;l:ﬁj‘;?;ﬁ ngs‘r';eoiinlglted
pmdl}llCtS ﬁnd sleatrical appliances:” said When Russia invaded Ukraine on Fe.b 24
Mr Chai : g 4
rCorrelli;:le?'éle Minister Jurin Laksanawisit the SET index dropped 1.99% to 1,662.72
said Thai rubber products may serve as EZImAS; g;%l;gg:ht; Cr(;ﬁe;e?hle.g%? ;zfier;ext
substitutes for Russian or Ukrainian rubber stoy;; d at 1,698.22 points 2
= téfg%:‘;i;ﬁ:;l;e&m t$170 million worth As cryptocurrencies become more main-
of rubber products to the US per year. stream, they are gradually following capital
market trends. Bitcoin took a nosedive to
To what degree does thailand rely on a one-month low of $34,459.22 on Feb 24,
russian energy? undermining the argument that digital
: o ; assets could serve as a safe haven in times of
Thailand has not registered any impact on twoubila
oil and liquefied natural gas impor'ts because Bi tcc;in téctvered to $43:235.21 4t vioon
theseoumenymestly:uys coude ol Swm i on March 1 following the n’ews that Binance
Middle East, which accounts for 55% of total would only block the accounts of some
Cnlgccl;mm;ggio;tirgy secretary Kulit Sombat- Russian users — those hit with international
siri recently said Thailand has about 3.2 billion ;1?;?30;?35;—?:::331?; dshartdtimeningal
litres of crude oil in stock and another 1.46 Poan Panishnikot] a'markets shateeist
billion litres of crude oil en route for delivery, at KTB, ca tegor?se d di;gi vl anditash sp(;gcu-
along with 1.67 billion litres of refined oil. o a’nd crlled s selsaiitide ir;terest-

The oil reserves are projected to be ;
sufficient to meet demand for at least two 1ng case.
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9 and is expected to remain volatile.
‘ ‘ He said the Omicron situation in Thai-
land already put pressure on the baht’s value
i i i and the crisis in Ukraine has the currency
This certa“:“y Impac:ts hovering between 32.60 to 32.80 baht per
more than just Russians. US dollar.
- Foreign fund inflows to the Thai stock
Long haul travellers market still play a crucial role in supporting
from Europe or people the baht's value, said Mr Poon.
. . H : In addition, the Bank of Thailand
ﬂymg in that !jlrec“on expressed concerns over inflation because
may be less likely to of the Russia-Ukraine conflict, but said the
want to travel. There are ;Fﬁ;uy Zr;(;nomy would continue to recover
now flight disruptions The central bank set the headline
: inflation target in a range of 1% to 3% for
from the UK to Thailand. i 8 8 ’
year.
PM"- PRUANGKARN . How have thailand and the
Chief of staff, Pacific Asia Travel region responded?
ASSUCiﬂ“Uﬂ Thailand's Foreign Affairs Ministry said it has
been following the developments in Ukraine
“with deep concern” and urged a peaceful
settlement through dialogue.
Singapore’s Foreign Minister Vivian Bal-
akrishna on Monday announced in parlia-

“I believe recent surges in crypto prices ment the city-state plans to block certain
came from improved overall market senti- Russian banks and financial transactions con-
ment and the possibility that blockchain nected to Russia. He said Singapore would
technology could circumvent international also impose export controls on items used
sanctions if Russian banks are cut off from directly as weapons in Ukraine to harm or
the SWIFT system,” said Mr Poon. subjugate Ukrainians.

“The latter reason is supported by In the latest Asean Foreign Ministers’
Binance’s decision not to unilaterally freeze statement, the 10-member regional bloc
users’ accounts in Russia, despite a request called on all relevant parties to exercise
from Ukraine.” maximum restraint and make every effort

The traditional safe haven of gold rose to to pursue dialogue through all channels,
its highest level since early 2021 last week, including diplomatic means, to contain
while the baht hit its weakest level since Feb  the situation.
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